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Active Share Simplified FINSERV

Active Share is like comparing two pizzas. The benchmark pizza has only cheese and sauce
(basic investments). The fund's portfolio pizza has various toppings (different stocks with different weights compared
to benchmark). The more unique toppings your pizza has compared to the basic one, the higher your Active Share,
meaning your portfolio differs more from the benchmark.
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Active Share: Explained in detail
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Factors that lead to
high Active Share

Benchmark
Constituents
Securities -
Stock G 15%
Stock F 15%
Stock E 10%
Stock D 10%
Stock C 10%
Stock B 20%
Stock A 20%
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Weightage

Active allocation by the fund
manager has led to a concentrated
portfolio, which will lead to
increase in active share.

Fund Constituents

Securities -

Stock E 20%
Stock D 20%
Stock C 20%
Stock B 20%
Stock A 20%



Active Share: Your Edge in Beating the Benchmark

If Runner A is running closely to Runner B, he will never be able to beat him in the race.
Similarly, constructing a portfolio that is similar to the benchmark will not help the fund outperform it.
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Active share is essential for outperforming the benchmark. It shows the fund manager's skill and active role in managing
the fund. By changing weights and adding different stocks from the benchmark, the active share increases.
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Let us understand this using a Case Study nnsew
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Let us understand this using a Case Study FINSERV

Fund Manager B
Strategy: Low Active Share
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Active Share: Unlocking Outperformance Potential Gl Fnsev

BAJAJ
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Fund Manager A's high active share strategy outperformed the benchmark even after fees, while Manager B's low active share led
to lower returns than the benchmark after fees, making active share a key element to beat the benchmark returns
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How Active Share Works
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This document should not be treated as endorsement of the views/opinions or as an investment advice. This document
should not be construed as a research report or a recommendation to buy or sell any security. This document alone is not
sufficient and should not be used for the development or implementation of an investment strategy. The recipient should
note and understand that the information provided above may not contain all the material aspects relevant for making an
investment decision. The decision of the Investment Manager may not always be profitable; as such decisions are based
on the prevailing market conditions and the understanding of the Investment Manager. Actual market movements may
vary from the anticipated trends. Neither Bajaj Finserv Mutual Fund / Bajaj Finserv Mutual Fund Trustee Limited / Bajaj
Finserv Asset Management Limited nor its Directors or employees shall be liable for any damages whether direct or
indirect, incidental, punitive special or consequential including lost revenue or lost profits that may arise from or in
connection with the use of the information. Investors are advised to consult their own investment advisor before making
any investment decision in light of their risk appetite, investment goals and horizon.

This information is subject to change without any prior notice.

Mutual Fund investments are subject to market risks, read all scheme related documents
carefully.
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