B FINSERV

BAJAJ

15t April 2025

co— INDIA RECORDS THE LOWEST CPI

Io6®

India Inflation Rates for CPl and CFPI (in %)
10.87
852 87 8.69 0 724 704 839
6.21
485 483 ag 508 \542 568 549 5.48 5op “O:02
4.31
3.6
2.69
1 gl 1 gl 1 gl 1 §I 1 gl 1 g 1 gl 1 cql.“ 1 §| 1 §I 1 UNI) 1 Ic.‘lv) 1 LrNI) 1
Consumer Price Index (CPI) Consumer Food Price Index (CFPI)
+1¢ A
R, @%
O\l ooCo
B [00R fiifily
ndia’s CPI Inflation Rural inflation dropped The fall in March 2025
eased to 3.34% in to 3.25% from 3.79% in inflation is attributed
March 2025, the Feb 2025. However, to a sharp decline in
lowest it has been urban inflation saw a food inflation to 2.69%,
since August 2019. marginal rise from against 3.75% in the
3.52% in the previous last month and 8.52%

month to 3.43%. in March 2024.

CASE FOR FURTHER RATE CUTS

- With inflation stabilizing and growth indicators showing early signs of
moderation, the macro environment is now more conducive for further
policy easing.

- Liquidity conditions remain favourable, and the RBI has demonstrated its
intent to support growth through OMO and FX operations.

- The RBI's recent pivot to an accommodative stance and the initial 25 bps
cut in April have set the tone for a dovish cycle and today's inflation
number strengthens the case for 50 bps cut over the coming months.

WAY AHEAD

- Investors with a horizon of over a year seeking to benefit from the rate cut,
potential yield declines and liquidity infusion may consider long-term
GILT funds.

- Those with a similar timeframe but preferring lower duration risk can
explore high-quality Banking & PSU funds to capture credit spreads.

- For a shorter 3 to 12-month investment horizon, Money Market funds offer
a suitable avenue.

Source: RBI, Internal

Disclaimer
This document should not be treated as endorsement of the views/opinions or as an investment advice. This document should not be construed as
aresearch report or arecommendation to buy or sell any security. This document alone is not sufficient and should not be used for the development
orimplementation of an investment strategy. The recipient should note and understand that the information provided above may not contain all the
material aspects relevant for making an investment decision. The decision of the Investment Manager may not always be profitable; as such
decisions are based on the prevailing market conditions and the understanding of the Investment Manager. Actual market movements may vary
from the anticipated trends. Neither Bajaj Finserv Mutual Fund / Bajaj Finserv Mutual Fund Trustee Limited / Bajaj Finserv Asset Management
Limited nor its Directors or employees shall be liable for any damages whether direct or indirect, incidental, punitive special or consequential
including lost revenue or lost profits that may arise from or in connection with the use of the information. Investors are advised to consult their own
investment advisor before making any investment decision in light of their risk appetite, investment goals and horizon. This information is subject
to change without any prior notice.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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